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On Aug. 19, World Bank representative in Mexico Eugene McCarthy told reporters that the bank
plans to disburse nearly $2 billion in loans to Mexico in fiscal year 1992 (July 1991- June 1992). Some
of the World Bank projects, he said, are focused on improving efficiency and competitiveness in
key economic sectors within the context of the upcoming trade agreement with the US and Canada.
According to McCarthy, Mexico will receive about $6 billion from the World Bank over the next
three years, mainly for investments in electricity, housing and transportation. The Communications
and Transportation Secretariat will obtain between $300 and $400 million for upgrading the nation's
railway system, and highway improvements and repairs. The official then recommended that
Mexico's highway system be at least partially privatized in order to increase efficiency. McCarthy
pointed out that World Bank priorities are reflected in the distribution of the funds: 40% for
transportation, housing, water systems, urban development and general infrastructure projects; 30%
for the agricultural sector; 20% for rural development programs; and, 10% for environmental cleanup and damage prevention. Loan terms are 17 years, a 2-year grace period, and an annual interest
rate of 7.75%. (Source: El Nacional, 08/20/91)

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 1 of 1

